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ANNEX 1

STATISTICSAND PUBLICATIONS

l. FOREIGN TRADE STATISTICS, RESPONSIBLE AGENCIES

Page 1

There are two main institutional bodies involved in collecting, processing and publishing

foreign trade statistics.

Trade Promotion Center (TPC):

It collects and publishes country wise and commaodity wise trade figures.

Central Bank or Nepal Rastra Bank(NRB):

It Publishes trade figures as well as other economic statistics collected form different
ministries. NRB is the sole agency in compiling, processing and publishing Nepal's foreign trade with

India

Besides these there are other ingtitutions like Department of Customs (DOC) Central Bureau
of Statistics (CBS), Ministry of Finance (MOF), Ministry of Commerce (MOC) who are involved in

dissemination of trade and economic figures.

. PUBLICATIONSRELATED TO FOREIGN TRADE STATISTICS

- Quarterly Economic Bulletin-NRB
—  Monthly IndicatorssNRB

—  Economic Report (Y early)-NRB

—  Statistical Pocket Book-TPC

—  Statistical Year Book-TPC

—  Economic Survey-MOF

M. STATISTICIAL DATA

Table 1: Main Economic Indicators

Indicators 1992/93 1993/94 1994/95 | 1995/96 1996/97
Nominal GDP(in Million Rs.) 165,262 191,540 210,138 | 239,443
Agriculture 70,090 80,589 85,442 96,300
Non-Agriculture 95,172 110,951 124,696 | 143,143

Real GDP
(1984/85 Price) 64586 69,686 71,695 76,095 79,855
Agriculture 27896 30,017 29,917 31,535 32,567
Non Agriculture 36690 39,669 41,778 44,560 47,288

GDP growth

(% Change, Nominal) 14.03 15.90 9.71 13.95
1984/85 Price, Real (% Change) 3.29 7.90 2.88 6.14 4.94
GDP per capita (Rs) 8,576 9,708
Rate of Inflation 8.9 8.9 7.6 8.1 8.0
Trade Balance (in million Rs.) -21,939.1 -32,277.4 | -46,040.3 | 56,855.5 | 52,084.5
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Indicators 1992/93 1993/94 1994/95 1995/96 1996/97
Fiscal Deficit (Financial by Internal 11 0.9 0.8
borrowing as % of GDP)
Total Area 147,181
Sg. Km
Literacy Rate (1991 Census) 39.6
Percentage
Population (million) 18.88 19.27 19.67 20.08
Source : Economic Survey, MOF Central Bureau of Statistics
Table 2: Gross Domestic Product At Current Price
(Rs. in Million)
S. No. | Organizing Sector 1992/93 1993/944 1994/95 | 1995/96 | 1996/97
1 Agriculture, Fisheries & 70,090 80,589 85,440 96,300
Forestry
2 Mining & Quarrying 921 990 1,070 1,230
3 Manufacturing 14,618 17,861 19,560 22,290
4 Electricity Gas & Water 1,437 2,107 2,810 3,310
5 Construction 17,318 19,621 22,420 25,860
6 Trade, Restaurants & Hotels 19,260 22,297 25,170 29,460
Trade 15,793 18,598 20,680 24,070
7 Transport, Communication & 12,625 12,625 14,200 16,760
Storages
8 Financial & Red Estate 18,122 18,122 20,480 23,400
9 Community & Socia Services 17,128 17,128 18,990 20,850
10 Public - - - NA
Extra Territoria - - - NA
11 Private Services - - - NA
12 GDP at Factor Cost 165,262 | 191,540 | 210,140 | 239,440
13 Less Imputed value of banking 3,578 4,473 5,590 6,700
Services
Total GDP at Factor Cost
excluding
Imputed Banking Services 161,684 | 187,067 | 204,550 | 232,740
Net Indirect taxes 9,702 12,149 15,040 17,160
GDP at Production Price 171,386 | 199,216 | 219,580 | 249,900

Sources : Economic Survey 1996-97.
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Table 3: Government Budgetary Operation
Rs. in million
1992/93 1993/94 1994/95 | 1995/96 1996/97
Total Expenditure 30,897 33,597 39,060 46,542
Regular Expenditure 11,484 12,409 19,265 21,561
Devel opment 19,413 21,188 19,794 24,980
Expenditure
Receipts 18,941 21,974 28,512 32,718
Revenue 15,148 19,580 24,575 27,893
Foreign Grants 3,793 2,393 3,937 4,825
Overall Surplus (+) or Deficit (-) -11,956 -11,623 -10,547 -13,824
Other Sources of Financing Deficit
Foreign Loans 6,920 9,163 7,312 9,463
Internal Loan 1,620 1,820 1,900 2,200
(8 Banking System 920 1,000 1,300 750
(b)  Non-Banking System 700 820 600 1,450
Changes in cash Balance 3,415 639 1,335 2,160
(- Surplus)
Sources: Ministry of Finance, HMG, Nepal Rastra Bank
Table 4. Production Of Basic Goods
S.No.| Magjor Industry Groups Units 1992/93| 1993/94 | 1994/95 | 1995/96 | 1996/97
1 Food Manufacturing
i. | Noodles MT. 2304 2775 4043 4947 5000
ii. | Biscuits MT. 6497 6278 6789 6057 5900
iii | Sugar MT. 64416 | 34044 | 49227 | 67051 | 80000
iv | Tea MT. 1636 1993 2351 2457 2400
v. | Vegetable Ghee MT. 11790 | 20233 | 20800 | 19583 | 19000
2 Beverage Industries
i. | Beer Th. Litre | 14382 | 14900 | 16776 | 18315 | 21497
ii. | Liquor Th. Litre 3477 2100 2500 2608 2800
3 Tobacco Manufacturing
i. | Cigarette Sticks Mill. Sticks| 7846 6894 7430 8067 8067
4 Manufacturing Textile
i. | Cotton Clothes Th. Meters | 7139 5619 5060 5160 4000
ii. | Synthetic Clothes Th.Meters | 12795 | 16657 | 14700 | 18123 | 18000
iii | Jute Goods MT. 18199 | 19315 | 20187 | 29908 | 33500
5 L eather and
Leather Products
Processed L eather Th. Sq. ft. 8424 7950 10306 | 10977 8500
6 Footwear Manufacturing
Shoes Th. Pairs 823 700 685 649 550
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S.No.| Major Industry Groups Units 1992/93| 1993/94 | 1994/95 | 1995/96 | 1996/97
7 Wood and Wood Products
i. | Plywood Th. sq. ft. 411 570 450 383 100
ii. | StraBoard MT. 574 714 831 936 850
8 Paper and Paper Products
Paper MT. 6775 8177 8863 11564 12500
9 Other Chemical Products
i. | Soap MT. 22970 | 20648 | 23477 25111 27500
ii. | Detergent Powder MT. 756 681 2400 6378 7000
Other Non-metallic Mineral
Products
11 Cement MT. 247891 | 315514 | 326839 | 309466 | 270000
Iron & Steel Based Industry
12 Iron Rod Angles etc. MT. 60316 | 71023 | 95118 91583 | 89500
Manufacturing and
Appliances
i. | Wires Cables 6574 5023 12000 13574 17146
a GI/HB Wires mt 11930 7514 8000 9723 11000
ii. | Dry Cell Battery Th. Nos. 12373 17102 17603 25597 | 30000
Source: Ministry of Finance, Economic Survey
Table 5: Production Of Principal Agricultural Commodities And Live Stock
S. No. Items Unit 1992/93 | 1993/94 | 1994/95 | 1995/96 1996/97
1 Food Grains 000 MT.
Paddy 2,712 3,493 2,928 3,579 3,711
Maize 1,291 1,210 1,273 1,331 1,317
Wheat 765 873 914 1,013 1,062
Cash Crops
Sugarcane MT 1,366 1,431 1,500 1,569 1,629
Jute MT 10 11 11 15 14
2 | Other Crops MT
Pulses 191 204 201 214 223
3 Fruits Th. MT 519 535 565 367 428
4 Vegetable Th. MT 1,197 1,197 1,256 1,327 1,350
5 Livestock
a. Meat Th. MT 149 153 159 161 174
b. Milk and| Th. Mt 876 885 903 961 1,005
Milk Products
c. Fish Th. MT 15 15 17 21 23
d. Egg Million 370 375 412 396 421

Source : Ministry of Finance, HMG.
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Table 6 Total Consumption At Current Prices
Rs. in million
1992/93 | 1993/94 | 1994/95 | 1995/96 1996/97
GDP at Product Prices 171,386 | 199,216 | 219,582 | 249,896 Coming
Plus Import of Goods and | 47,429 62,972 77,699 92,489
NFS
Total Resources available | 218,815 | 262,188 | 297,281 | 342,385
= Uses
Total Consumption 148,214 | 169,996 | 192,436 | 222,392
Private Consumption 133,314 | 154,009 | 174,394 | 200,917
Public Consumption 14,900 15,987 1,8042 2,1475
Source : Ministry Of Finance, HMG.
Table 7: Annual Change In Price (Base Year —1983/84)
Month 1992/93 1993/94 1994/95 1995/96 1996/97
Mid August 261.6 282.4 300.6 327.4
Mid September 264.4 288.3 305.1 326.7
Mid October 264.9 289.3 309.3 329.4
Mid November 262.9 285.0 3104 3319
Mid December 254.9 287.1 303.3 323.9
Mid January ('93) 249.8('94) | 273.8('95) | 296.2('96) 317.7
Mid February 251.7 272.4 297.0 322.4
Mid March 256.3 278.0 298.7 325.0
Mid April 259.3 282.2 303.2 330.4
Mid May 261.9 287.7 306.7 -
Mid June 265.6 297.1 312.8 -
Mid July 270.9 295.5 321.2 -
Annual 260.4 283.7 305.4 283.7
Point to Point Increment % 5.9 8.7
(Mid July to Mid Jduly)
Annual % 8.9 7.6 7.8
Source: Nepal Rastra Bank
Table 7a: Employment Structure
Description Percent
Labour force (as % of total population) 1990-92 40
Women in labour force (as % of total labour force) 1990-92 34
Employment of labour in agriculture 1990-92 79
Employment of labour in industry 1990-92 11
Employment of labour in other activities 1990-92 4
Employment of labour in services 1990-92 6
Annual increase in labour force 1992-97 2.3
Rate of unemployment 1997 NA
Rate of underemployment 1997 NA
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Table 8: Balance Of Payments

Rs. in million
Description 1992/93 1993/94 1994/95 1995/96 1996/97
Exports. f.0.b. 17,286.4 19,316.0 17,680.3 19,875.3 -15,090.0
Imports c.i.f. 39,259.9 51,628.7 63,740.4 76,815.5 -61,040.2
Trade Balance -21,973.5 -32,312.7 -46,060.1 56,940.2 -45,950.2
Services, Net 5,064.4 17,476.5 23,565.2 20,922.7 25,252.6
Receipts 14,942.7 30,000.1 37,448.5 37,178.5 33,590.3
Travel 5,966.0 8,251.7 8,973.2 9,521.2 5,429.1
Investment Income 1,518.9 1,768.6 2,075.1 1,685.8 1,176.8
Payments 9,873.3 12,523.6 13,913.3 16,255.8 8,337.7
Transfers, Net 6,937.3 6,809.0 10,708.8 12,193.2 10,849.7
Receipts 7,075.5 7,003.9 11,227.2 12,766.3 11,762.5
private Remittances 2,994.3 3,469.1 5,063.6 4,283.6 4,001.0
Official Grants 3,498.5 3,039.9 5,339.1 7,582.8 7,108.0
Indian Excise Refund 561.8 494.2 819.0 899.9 653.5
Others 20.9 0.7 55 NA NA
Payments 138.2 194.9 518.4 573.1 912.8
Current Account balance -9,971.8 -8,027.2 -11,786.1 -23,824.3 -9,847.9
Officia Capital Net 5474.2 10,723.3 8,804.7 7,401.0 3,387.3
Amortization 1,485.9 2,251.4 2,591.2 2,883.7 1,837.4
Foreign Loans 6,960.1 12,974.7 11,395.9 10,284.7 5,224.7
Miscellaneous Capital 11,971.3 3,935.9 2,501.0 15,373.2 7,059.1
Change in Reserve Net 7,473.7 6,632.0 -480.3 -1,050.1 598.5
Source: Nepal Rastra Bank
Table 9: Foreign Exchange Reserves
Rs. in million
Y ears Convertible Non-convertible Total
1990/91 Mid July 15,939.3 1,919.7 17,859.0
1991/92 Mid July 21,6915 1,011.9 2,273.4
1992/93 Mid July 30,281.4 2,900.6 33,182.0
1993/94 Mid July 36,541.2 4,045.0 40,586.2
1994/95 Mid July 35,875.4 6,946.2 42.821.6
1995/96 Mid July 37,9345 6,503.8 44,438.3
1996/97 Mid July 38,502.3 10,039.1 48,541.4

Source : Nepal Rastra Bank, Economic Survey, MOF

Note:

basis of abasket of currencies. Indian currency is available on unlimited scale.

Nepalese rupee is pegged with Indian rupee which has fixed rate and exchange rates are fixed on the
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Vauein'000 Rs.

S. No. | Commodities F. Y. 1994/95 F.Y. 1995/96 F.Y. 1996/97
1 Pulses 398,400 1,313,200 500,000
2 Ghee 15,300 12,600 59,900
3 Herbs 25,300 31,300 47,400
4 Ginger 74,900 105,700 121,600
5 Dried Ginger 69,500 28,100 40,600
6 Mustard & Linseed 58,600 46,300 33,400
7 Cotton Seed 12,300 105,700 7,100
8 Raw Jute 85,300 28,100 3,200
9 Jute Goods 231,100 46,300 564,900
A Hessian 15,300 11,900 69,200
B Sackings 200 31,600 74,700
C Twines 215,600 453,200 421,000

10 Live Animals 65,800 76,100 56,100
11 Linseed Qil 47,500 28,400 105,200
12 Salseed Qil 41,900 348,700
13 Ricebran Oil 121,200 63,100
14 Turpentine 5,100 - 9,100
15 Cinnamon 3,200 100 10,100
16 Cardamom 105,800 129,300 187,600
17 V egetables 9,200 20,600 -
18 Catechu 7,200 5,800 55,400
19 Stone & Sand 24,100 171,000 27,100
20 Rosin 81,500 700 56,600
21 Brooms 9,900 16,200 30,600
22 Noodles 41,600 17,600 140,200
23 Biscuit 18,400 121,200 46,600
24 Marble Slabs 19,800 21,000 36,500
25 Cattle Feeds 36,400 63,700 55,000
26 Brans 2,650 31,300 45,200
27 Oil Cakes 98,300 41,800 97,500
28 Hides & Skins 159,300 29,300 100,900
29 Tooth Paste 197,900 93,600 384,500
30 Polyester Yarn 251,500 176,800 326,300
31 Readymade Garments 4,800 309,200 2,900
32 Handicraft Goods 5,500 238,000 16,500
33 Others 784,900 1,500 2,280,300
Tota 3,369,100 3,978,600




Table 11: Export Of Major Commodities To Countries Other Than India

VaueinRs.
S.No.| Commodities Unit 1994/95 1995/96 1996/97
Quantity Vaue Quantity Value Quantity Value
1 Carpet(Handknotted Woollen) Sgm. 2,896,090 7,703,760 2,617,645 8,032,233 2,891,225 9,144,635
2 Readymade Garments Pcs. 33,505,181 5,357,029 27,969,250 5,414,746 29,953,917 5,617,478
3 Goatskin . ft. 8,568,582 355,499 6,949,250 347,569 4,872,901 274,328
4 Hides Sq. ft. 1,801,200 67,977 1,374,560 40,012 696,105 34,850
5 Tea M. T. 72.3 13,574 72.7 15,516 814 22,617
6 Essential Qil M. T. 7.4 4,821 4.9 5.217
7 Medicinal M. T. 42.8 5,464 57.2 8,362
8 Herbs M. T. 3,847 86,885 12,501 412,552 69.7 12,051
9 Nigerseeds M. T. 2,117 51,488 10,963 375,169 8,388 267,905
10 | Pulses(Lentils) Metres. 37,588 2,138 25,576 4,847 15,443 496,845
11 | Fabric(Polyester & Cotton 128,096 163,005
12 | Handicrafts 101,408 110,367 217,564
13 | Woollen goods 198,965 146,015 - 217,947
14 | Towe 65,203 218,878 - 363,174
15 | Wooden & Bamboo Goads 10,477 12,955 - 9,936
16 | Nepaese paper & Paper 35,833 52,385 - 59,085
Products
17 | Leather Goods 33,005 71,914 31,527
18 | Micro-Transformer 25,730 25,727 28,877
19 Blanket 17,727 127 -
20 | Miscellaneous 23,233 68,880 75,864
Total 14,288,312 15,526,476

g abed

T'PPV/Z/TdN/ODV/LM
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Vauein'000 Rs.

Direction F. Y. 1993/94 F. Y. 1994/95 F. Y. 1995/96 F. Y. 1996/97
India 2,408,900 3,369,100 3,978,600 5,448,300
Bangladesh 21,524 6,633 358,535 497,948
Bhutan 389 140 47 566
Maldives 0 1
Pakistan 1,493 5,063 3,032 19,898
Sri Lanka 140,458 47,085 17,117 6,243
Total 2,572,764 3,428,021 4,384,331 5,972,956
Total Exports 19,077,495 17,926,053 20,054,388 23,084,051
% in Total Exports 19.1 21.9 25.9

Source: Nepal RastraBank, Trade Promotion Center.
Table 13: Imports Of Selected Commodities From India
Rs. inmillion
S. No. | Commodities F. Y. 1994/95 F. Y. 1995/96 F. Y. 1996/97

1 Live Animal 36,100 35,100 72,300
2 Textiles 1,646,000 1,944,400 1,405,000
3 Readymade Garments 130,400 153,000 252,500
4 Raw Cotton 18,100 40,600 79,800
5 Threads 553,000 775,600 756,600
6 Fruits 85,200 100,800 104,300
7 V egetables 271,200 276,700 344,400
8 Milk Product 297,400 422,800 473,700
9 Coffee 17,800 23,000 25,300
10 Tea 63,300 46,800 86,800
11 Cumin Seed & Pepper 185,800 213,700 200,800
12 Salt 59,200 85,300 119,100
13 Sugar 73,700 202,500 468,400
14 Rice 391,400 462,000 360,800
15 Pulses 40,800 37,800 37,800
16 Tobacco 310,900 338,700 393,900
17 Bidi Leaves 2,400 600

18 Chemical 208,000 549,000 1,004,500
19 Enamel & Other Paints 41,000 37,900 57,000
20 Cement 525,800 898,900 1,038,400
21 Pipe & Pipe Fittings 184,900 185,500 184,400
22 Sanitary Wares 51,400 40,200 56,600
23 Bitumen 63,400 90,900 98,200
24 Electrical Equipment 514,600 540,100 416,300
25 Medicines 1,752,900 1,930,800 2,119,700
26 Writing & Printing Papers 236,600 247,900 265,500
27 Book & magazines 163,300 200,700 343,200
28 Cosmetic Goods 24,900 24,200 26,000
29 Chemical Fertilizers 22,800 152,800 137,200
30 Insecticides 48,100 54,500 80,100
31 Hand Tools 27,400 22,600 24,200
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S. No. | Commodities F. Y. 1994/95 F. Y. 1995/96 F. Y. 1996/97
32 Agri-Equipment and Parts 291,800 385,200 314,600
33 Vehicles & Spare Parts 1,853,500 10,764,700 1,548,700
34 Tyre, Tube & Flapes 64,300 50,600 57,100
45 Cod 215,100 268,700 308,200
36 Machinery & Parts 1,253,900 2,151,000 2,345,000
37 Glass-Sheet & Glassware 124,600 134,700 129,700
38 Other 8,939,100 10,697,800 10,107,800
Total 25,588,100 25,843,900
Table 14: Import Of Major Commodities From Countries Other Than India
Valuein '000 Rs.
S. No. | Commodities F.Y.1994/95 | F. Y. 1995/96 | F. Y. 1996/97
1 Machinery & Parts 1,140,753 1,642,230 2,301,204
2 Fertilizer 1,439,463 1,481,455 1,390,351
3 Raw Wool 1,359,548 2,333,572 2,179,597
4 Transport Equipment 1,289,559 1,707,295 1,574,870
5 Aircraft & Spare Parts 445,164 649,524 520,333
6 Textiles 198,567 692,091 898,170
7 Thread 517,264 540,395 523,031
8 Office Equipment & Stationary 285,667 505,596 482,653
9 Electrical Goods 115,193 2,503,170 1,721,252
10 Medicines & Medical Equipment 516,450 680,851 644,071
11 Steel Rod & Sheet 379,981 197,822 119,619
12 M. S. Wire Rod 3,139 11,449 5,248
13 M. S. Billet 101,807 84,698 208,634
14 Polythene Granules 679,168 1,225,016 890,006
15 P. V. C. Compound 49,233 35,015 33,843
16 Telecommunication Equipment Parts 1,323,879 1,968,648 946,154
17 Edible Oil # 27,713 2,003,368 1,355,194
18 Copper Wire Rod. Scrapes & Sheet 265,227 20,439 312,733
19 Video, Television & Parts 278,615 334 166,510
20 Agriculture Equipment & Parts 10,704 47,300 5,752
21 Readymade Garments 309,451 389,617 401,917
22 Pam Qill 478,583 466,674 410,411
23 Computer Parts 1,157,637 1,113,856 647,146
24 Coconut Oil 132,680 137,729 120,868
25 Textile dyes(Including other dyes) 73,696 118,964 86,304
26 Gold 12,692,009 12,618,341 30,206,826
27 Silver 808,537 749,097 867,703
28 Clove 137,269 106,103 123,802
29 Betel Nut 550,382 255,857 501,048
30 Petroleum Product * 5,609,274 6,102,372 6,956,781
31 Other 7,887,699 9,629,780 10,063,575

Note: # Edible Oil includes Soybean QOil, Vegetable Oil, Rapeseed QOil, Crude Qil and etc.
* Asprovided by Nepal Oil Corporation.
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Table 15: Nepal's Imports From SAARC Member Countries F. Y. 1991/92 To 1993/94

Vauein'000 Rs.

Direction F.Y.1993/94 F. Y. 1994/95 F. Y. 1995/96 F. Y. 1996/97
India 17,035,400 20,791,200 25,588,100 25,843,900
Bangladesh 731,634 877,304 679,647 439,918
Bhutan 18,307 343 29,936 28,040
Maldives 3 36 0 0
Pakistan 204,527 114,538 135,091 208,025
Sri Lanka 13,898 15,373 26,934 92,920
Total 18,003,769 21,798,794 26,459,708 26,612,803
Total Imports 50,735,639 64,500,140 77,085,806 93,865,271

Source: Nepal RastraBank, Trade promotion Center.

Table 16: Major Trading Partners Of Nepal - Exports

Vauein'000 Rs.

S. No. | Commodities F.Y. F.Y. F.Y. F.Y. F.Y.
1992/93 1993/94 1994/95 1995/96 1996/97

1 Germany 6,549,562 | 6,751,331 | 6,549,562 | 6,751,331 | 7,651,707
2 United States 5,141,639 | 5,672,768 | 5,141,639 | 5,672,768 | 5,930,202
3 India 3,369,100 | 3,978,600 | 3,369,100 | 3,978,600 | 5,448,300
4 Switzerland 464,451 445,187 464,451 445,187 346,450
5 Bangladesh NR 385,535 NR 385,535 497,948
6 Italy 356,742 356,641 358,742 356,641 348,283
7 Belgium 270,108 309,868 270,108 309,868 231,230
8 United Kingdom 330,529 289,400 330,529 289,400 297,710
9 Austria 201,657 196,415 201,657 196,415 309,152
10 Spain NR 182,922 NR 182,922 NR
11 Canada 157,976 NR 157,976 NR NR
12 France 140,923 NR 140,923 NR 241,933
13 Sri Lanka NR NR

Tota 16,984,687 | 18,568,667 | 21,302,915

NR: Not intherank in that Particular Y ear.
Source: Nepal RastraBank, Trade Promote Center.
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Table 17: Major Trading Partners Of Nepal - Imports

Vauein'000 Rs.

S. No. | Countries F.Y. F.Y. F.Y. F.Y.
1993/94 1994/95 1995/96 1996/97

1 India 17,035,400 20,791,200 25,588,100 25,843,900
2 Hong Kong, China 7,353,866 10,899,471 11,706,114 20,242,505
3 Singapore 9,401,668 10,889,998 10,563,261 943,400
4 Japan 2,737,591 3,196,411 4,551,150 3,955,267
5 ChinaP. R. 1,822,081 2,295,909 3,094,379 3,005,400
6 Germany 786,158 1,747,360 2,454,995 NR
7 New Zealand 1,808,334 1,395,232 2,357,200 2,203,242
8 Republic of Korea 831,141 NR 1,099,584 NR
9 Saudi Arabia NR NR 1,041,964 NR
10 Thailand 616,360 NR 1,030,331 1,631,341
11 Bahrain NR 1,034,122 NR NR
12 United Arab Emirates NR 983,453 NR 5,572,399
13 Bangladesh 731,634 877,304 NR NR
14 United Kingdom NR NR 3,147,046
15 Switzerland NR NR 2,321,224

Note :

NR: Not intherank in that particular year.

Source: Nepal Rastra Bank, Trade Promation Center.
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ANNEX 2

LIST OF LAWSAND LEGAL ACTS

Foreign Investment and Technology Transfer Act (1992)
Industrial Enterprises Act (1992)

Customs Act (1962)

Customs Rules (1970)

Nepal Seeds Act, 2045 (1988)

The Seeds Regulation, 2054 (1997)

Company Act (1997)

Plant Protection Act, 2029

The Food Act, 2023

10. Export and Import Control Act (1957)

11. Export and Import Rules (1978
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ANNEX 3

INFORMATION ON IMPORT LICENSING PROCEDURES

[ OUTLINE OF SYSTEMS

The Kingdom of Nepal has one licensing system. The system applies to goods originating in
and coming from all countries. The same system is applied also to exports from Nepal to all countries.
The licensing system is automatic in the cases where there are no quotas or bans on imports. At
present, all items except a few under prohibition or quantitative restrictions are free for export or
import and there are no quotas. The Treaties of Trade and Transit with India require licenses for
products specified in the Treaties. For trade with other countries licenses are not required at present.
However, letters of credit (LCs) have to be opened for the imports and exports of goods and copies of
them are used for customs purposes.

Goods that are at present restricted or banned for exports are listed in Annex 3.1. Goods that
are at present restricted or banned for imports are listed in Annex 3.2.

. PURPOSES AND COVERAGE OF LICENSING

1 There is only one licensng system. According to Export and Import Rules 1978, a license is
required for the exports or imports of prescribed goods. They are also required for the persona baggage
exceeding alowance. Prescribed goods mean goods the export or import of which without license is
prohibited by His Majesty's Government under the 1957 Export and Import (Control) Act by notification
inthe Nepal Rajapatra (Nepal Gazette).

2. This system applies to goods originating in and coming from al countries.

3. The licensing system is primarily introduced for information purposes. The licensing system is
not intended to restrict either the quantity or the vaue of imported goods. As to the exception mentioned
in Annex 3.2, it is smply to protect public health, consumer and environment welfare and nationa
security. Alternative methods in the form of the requirement to present to the competent authorities the
L Cs have been introduced in order to obtain the necessary information and simplify the procedures.

4, Import licensing is authorized and maintained under Export - Import (Control) Act, 1957, Export
- Import Rules, 1978, Customs Act, 1962, Customs Regulation, 1969, Annual Finance Act based on
annual Budget Speech of Finance Minister, and the order made by the Ministry of Commerce pursuant to
the Export and Import (Control) Act, 1957 and Rules, 1978. Import licensing is statutorily required. The
designation of products to be licensed and the licensing of products to be imported is not left to
administrative discretion. The government may abolish the system of licensing only by statutory action.

5. At present, the automatic licensing system as described below has been relaxed and the
submission of application for obtaining a licenses is not required. However, the letters of credit opened
for imports and exports must be presented at the customs office during the time of export and import. For
the restricted productsin Annexes 3.1 and 3.2 an import license is required.

[I. PROCEDURES

1 The restrictions, which are applied at present, are applied globaly and on a unilateral basis by
HMG. The Export and Import (Control) Act 1957 gives the right to the government to introduce import
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controls in the case of BOP problems and in specific cases of governmental assistance to economic
development. The government may specify whether to apply them by value or quantity.

2. @ There is no requirement as to how far in advance an application for a license must be
made. A license can be obtained within a shorter time limit or for goods arriving at the
port without alicense, if al papersarein order.

(b) A license can be granted immediately upon request, if all papersarein order.

(c) There are no limitations as to the period of the year during which applications for
licenses and/or importation can be made.

(d) Import licenses are, in most cases, issued by a single administrative organ which is the
Department of Commerce. Applications for licenses are submitted to the DOC.
Application may dso be reviewed by experts of another agency. In certain cases
involving goods where assessment of conformity with standards and technical
regulations is required. In this case, the Department of Commerce coordinates with
concerned agencies.

3. There are no circumstances under which an application for a license may be refused other than
for falure to meet the basic requirements. When a license is refused the applicant is advised of the
reasons. He may appeal to the Ministry of Commerce, within 35 days of the notice issued to him of such
refusal. The Applicant should clearly mention in his complaint his name and address, subject-matter to
complaint, claims and reasons of claims. He must submit copies of all the relevant documents along with
the complaint for evidence and a copy of the complaint should also be sent to the licensing authority.

V. ELIGIBILITY OF IMPORTSTO APPLY FOR LICENCE

Generally, al persons, firms, companies and ingtitutions are eligible to apply for an import
license under schedule 2 of Export - Import Rules, 1978 (Application form for import license. There are
separate forms for the application depending on the purposes of the import e.g. government procurement,
commercia purposes, persond use) before Director Generd of Department of Commerce, HMG. But an
import license for trading purpose is issued only to the registered companies, firms and corporate bodies.
The registration requirements depending on the main activities of these judicial persons are explained in
Section 1V. 1 (&) of Memorandum.

V. DOCUMENTATION AND OTHER REQUIREMENTS FOR APPLICATION FOR
LICENCE

An application form has to be filled by the applicant for an import license and has to be
submitted to the Director Genera of the Department of Commerce under Schedule 2 of Export - Import
Rules, 1978. The application form should certain information as to the name and address of the applicant,
name and address of the office registering the applicant company or firm or corporate body; registration
number and date; the date and place of last registration; name of director; partner or owner; type, quantity
and value of the goods to be imported; a copy of contract agreement if concluded with the foreign seller if
not, the other relevant particulars; country of manufacture of goods to be imported; name of the country
dispatching the goods to be imported; date of shipment of goods to be imported; name of the customs
office to which the goods are to be imported; probable date of arrival of the goods at the customs office
of importation, source of foreign currency needed for importation; and other particulars.

As mentioned above, import licenses are issued for the following purposes according to Rule
6(b) of Export - Import Rules, 1978: issued in the name of Government, Government owned corporations
and boards, and the projects thereunder; issued in the name of contractors for accomplishing projects
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under government, government owned corporations and boards, and the projects thereunder; issued in the
name of commercial firms, companies, corporations for commercia purposes; issued in the name of
certain non-profit-making ingtitutions or centers established for philanthropic, socia, religious,
educational and other similar purposes; issued for persona purposes; issued for the use of firms or
companies relating to industries, tourism industries, travel agencies or similar business; issued for the
objective of sample, gift or publicity.

Therefore, there are dight variations in the import licenses so issued. A sample form of
application for Import License for commercial purpose is presented below (English tranglation):



WT/ACC/NPL/2/Add.1

Page 17
Form B
SCHEDULE 2
(Relating to sub-rule (1) of Rule 4)
To befilled for Importation for Commercia Purpose
An Application Form
Date........
The Director General
Department of Commerce
Kathmandu
1 Full Particulars of Applicant
a) Name of the Applicant:-
b) Full Address:-
C) Name and Address of office of Registration:-
d) Registration No.......Date......
€) Last renewal date.....place.....
f) Name of Director, Partner or Owner:-
2. Particulars of good(s) desired to import
a) Type:-
b) Quantity:-
C) Vaue-
3. Copy of Contract agreement if concluded with the foreign seller, if not the other relevant
particulars:-
4, Country of manufacture of good(s) to be imported:-
5. Name of country shipping the good to be imported:-
6. Date of shipment of good(s) for importation:-
7. Name of customs office of importation:-
8. Approximate time of arrival at the customs office of importation:-
9. Source of foreign currency needed for importation .... the letter no. ... and date....
10. In case of recommendation for good(s) to be imported, the name of the recommending office, the

letter number and date of such recommendation |etter:-
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11. Others:-

I/We hereby confirm that the particulars given herein above are true and correct to my/our
knowledge. In case the particulars given herein above are found to be incorrect, 1/We agree for
cancellation of the license issued to mefus for this reason. 1/We am/are ready to submit any documentsin
support of the above bond if called so by the licensing authority. Nothing remains payable to this office
on my/our part.

Signature and designation

of the Applicant

The following documents are required to be supplied with the applications form for commercial purposes:
the registration certificate; the import contract to purchase with the foreign seller if any; foreign exchange
clearance given by a bank; in case of recommendation for good(s) to be imported, copy of such
recommendation letter. In addition to this, licensing fee at the rate of 1% of the total value of the goods to
be imported shall also be submitted along with the application.
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2. Upon actua importation of goods, the owner of the goods or his agent must submit to the
customs office two copies of Import Declaration form as provided under Schedule 3 of Customs
Regulation, 1969 — along with the following documents: income tax registration certificate; letter of
credit; certificate of insurance; packing list; airlines delivery order or of railways; invoice; bill of loading;
certificate of origin; authorization from importer if an agent is handling the clearance; copy of origina
purchase contract. In addition, a copy of import license, a certification as to conformity of standards and
quality of certain goods. Rule 6 of the Export - Import Rule, 1978 also requires the Importer to send in the
format of its schedule 6 copies of particulars of goods imported to the loca district administration office,
the Director General of Department of Commerce and the authority or office as specified by HMG. The
importer is also required not to sell or supply the goods so imported without furnishing these particulars.

3. The licensing fee shdl be as specified by the government from time to time in the officia
Gazette. The licensing fee which is enforced since 1992 is one per cent of the total value of the goods
imported. There are no other administrative charges except the nomina application fee (Rs. 10-60).
Alterationsin the import licenses so issued may be made by paying ten percent fee of the total license fee.

4. Thereis no deposit or advance payment required in association with the issuance of alicense; the
fees noted in point 3 above are to be deposited along with the application for license.

V1. CONDITIONSOF LICENSING

1 The period of validity of import license is normally up to six months and it is one year in special
situations as indicated in the licenseitself. The goods for importation should be shipped within the period
of validity of the license. The license may be renewed for up to six months upon the importer applying
for extension showing the reason of failure of shipment of goods within the period of license.

2. There is no penalty for non-use or only partial use of alicense. If the license is not used during
the established period, it is provided to be automatically cancelled.

3. A licenseis not transferable between importers, because they are issued to particular persons and
for specific purposes.

4. For products under quantitative restrictions listed in Annex 3.2 specific conditions have been laid
down published in the National Gazette. There are no other conditions attached to the issuance of a
license for products not subject to quantitative restrictions.

VIl. OTHER PROCEDURAL REQUIREMENTS
1 There are no other administrative procedures required prior to importation.

2. Commercid Banks make foreign exchange available at the rate fixed by the market mechanism
for the payment of all imported goods including industrial raw materials, spare parts and services and for
payments of foreign loans and interests of the non-government sector. The Central Bank will not make a
separate foreign exchange provision for this purpose.

A license is not required as a condition to obtain foreign exchange. Foreign exchange is always
available to cover licenses issued. The importer has only to provide to the commercia bank the import
contract with the sum he has to pay for the imported goods in order to obtain foreign exchange.
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ANNEX 3.1

PRODUCTSBANNED OR RESTRICTED FOR EXPORTS

A. PRODUCTSBANNED FOR EXPORTS:

1 Article of archaeological and religious importance:
1.1 National and foreign coins of archaeological value;
1.2 Idolsof gods and goddesses, palm leaf inscription (Bhojpatra);
1.3 Scroll (Thanka Paintings) of historical importance.

2. Conserved wildlife and related articles:
2.1 Wild animals;
2.2 Bileany part of wild animals;
2.3 Musk;
2.4 Snakeskin, lizard skin.

3. Drugs:
3.1 Marijuana, opium, hashish (as defined in the single convention on Narcotics, 1961).

4. Articles of industrial importance:
4.1 Explosive materials and the related fuse or materials needed for fuse;
4.2 Materials used in the production of arms and ammunition.

5. Industrial raw materials:
5.1 Raw hides and skin (including dry salted);
5.2 Raw wool;
5.3 All imported raw materials, parts and capital goods.

6. Other products:
6.1 Mamirg;
6.2 Logand timber.
B. UNDER QUANTITATIVE RESTRICTIONS:

Products as notified by His Mgesty's Government in the Nepal Gazette form time to time.
Currently, there are no such restrictions.
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ANNEX 3.2

PRODUCTSBANNED OR RESTRICTED FOR IMPORTS

Products injurious to health banned for imports:

(@ Narcotic drugs like opium and morphine;
(b) Liquor containing more than 60 percent alcohal.

Arms an ammunition, and explosives (except under import license of His Maesty's
Government):

(@) Materias used in the production of arms and ammunition;
(b) Gunsand cartridges;

(c) Capeswithout paper;

(d) Armsand ammunition, and other explosives.

Communication equipment:

(@) Wireless, walkie talkie and similar other audio communication equipment's (except under
import license of His Majesty's Government).

Vauable metals and jewellery (except quantities permitted under bag and baggage
regulations).

Beef and beef products.






