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THE GENERAL AGREEMENT ON 
TARIFFS AND TRADE 

(GATT 1947)                 

This Appendix contains the complete text of the General Agreement together with all the 
amendments which became effective since its entry into force.  For the convenience of the reader, 
asterisks mark the portions of the text which should be read in conjunction with notes and 
supplementary provisions in Annex I of the Agreement. 
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THE GENERAL AGREEMENT ON TARIFFS AND TRADE    

The Governments of the Commonwealth of Australia, the Kingdom of Belgium, the 
United States of Brazil, Burma, Canada, Ceylon, the Republic of Chile, the Republic of China, 
the Republic of Cuba, the Czechoslovak Republic, the French Republic, India, Lebanon, the 
Grand-Duchy of Luxemburg, the Kingdom of the Netherlands, New Zealand, the Kingdom of 
Norway, Pakistan, Southern Rhodesia, Syria, the Union of South Africa, the United Kingdom of 
Great Britain and Northern Ireland, and the United States of America:   

Recognizing that their relations in the field of trade and economic endeavour should be 
conducted with a view to raising standards of living, ensuring full employment and a large and 
steadily growing volume of real income and effective demand, developing the full use of the 
resources of the world and expanding the production and exchange of goods,   

Being desirous of contributing to these objectives by entering into reciprocal and 
mutually advantageous arrangements directed to the substantial reduction of tariffs and other 
barriers to trade and to the elimination of discriminatory treatment in international commerce,   

Have through their Representatives agreed as follows:  

PART I  

Article I  

General Most-Favoured-Nation Treatment  

1. With respect to customs duties and charges of any kind imposed on or in connection with 
importation or exportation or imposed on the international transfer of payments for imports or 
exports, and with respect to the method of levying such duties and charges, and with respect to all 
rules and formalities in connection with importation and exportation, and with respect to all 
matters referred to in paragraphs 2 and 4 of Article III,* any advantage, favour, privilege or 
immunity granted by any contracting party to any product originating in or destined for any other 
country shall be accorded immediately and unconditionally to the like product originating in or 
destined for the territories of all other contracting parties.  

2. The provisions of paragraph 1 of this Article shall not require the elimination of any 
preferences in respect of import duties or charges which do not exceed the levels provided for in 
paragraph 4 of this Article and which fall within the following descriptions:   

(a) Preferences in force exclusively between two or more of the territories listed in 
Annex A, subject to the conditions set forth therein;     

(b) Preferences in force exclusively between two or more territories which on July 1, 
1939, were connected by common sovereignty or relations of protection or 
suzerainty and which are listed in Annexes B, C and D, subject to the conditions 
set forth therein;   

(c) Preferences in force exclusively between the United States of America and the 
Republic of Cuba;  
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(d) Preferences in force exclusively between neighbouring countries listed in 
Annexes E and F.  

3. The provisions of paragraph 1 shall not apply to preferences between the countries 
formerly a part of the Ottoman Empire and detached from it on July 24, 1923, provided such 
preferences are approved under paragraph 51, of Article XXV which shall be applied in this 
respect in the light of paragraph 1 of Article XXIX.  

4. The margin of preference* on any product in respect of which a preference is permitted 
under paragraph 2 of this Article but is not specifically set forth as a maximum margin of 
preference in the appropriate Schedule annexed to this Agreement shall not exceed:   

(a) in respect of duties or charges on any product described in such Schedule, the 
difference between the most-favoured-nation and preferential rates provided for 
therein;  if no preferential rate is provided for, the preferential rate shall for the 
purposes of this paragraph be taken to be that in force on April 10, 1947, and, if 
no most-favoured-nation rate is provided for, the margin shall not exceed the 
difference between the most-favoured-nation and preferential rates existing on 
April 10, 1947;   

(b) in respect of duties or charges on any product not described in the appropriate 
Schedule, the difference between the most-favoured-nation and preferential rates 
existing on April 10, 1947.  

In the case of the contracting parties named in Annex G, the date of April 10, 1947, referred to in 
subparagraph (a) and (b) of this paragraph shall be replaced by the respective dates set forth in 
that Annex.  

Article II  

Schedules of Concessions  

1. (a) Each contracting party shall accord to the commerce of the other contracting 
parties treatment no less favourable than that provided for in the appropriate Part of the 
appropriate Schedule annexed to this Agreement.   

(b) The products described in Part I of the Schedule relating to any contracting party, 
which are the products of territories of other contracting parties, shall, on their importation into 
the territory to which the Schedule relates, and subject to the terms, conditions or qualifications 
set forth in that Schedule, be exempt from ordinary customs duties in excess of those set forth and 
provided therein.   Such products shall also be exempt from all other duties or charges of any kind 
imposed on or in connection with the importation in excess of those imposed on the date of this 
Agreement or those directly and mandatorily required to be imposed thereafter by legislation in 
force in the importing territory on that date.   

(c) The products described in Part II of the Schedule relating to any contracting party 
which are the products of territories entitled under Article I to receive preferential treatment upon 
importation into the territory to which the Schedule relates shall, on their importation into such 
territory, and subject to the terms, conditions or qualifications set forth in that Schedule, be 

                                                     

 

1 The authentic text erroneously reads "subparagraph 5 (a)". 
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exempt from ordinary customs duties in excess of those set forth and provided for in Part II of 
that Schedule.  Such products shall also be exempt from all other duties or charges of any kind 
imposed on or in connection with importation in excess of those imposed on the date of this 
Agreement or those directly or mandatorily required to be imposed thereafter by legislation in 
force in the importing territory on that date.  Nothing in this Article shall prevent any contracting 
party from maintaining its requirements existing on the date of this Agreement as to the eligibility 
of goods for entry at preferential rates of duty.  

2. Nothing in this Article shall prevent any contracting party from imposing at any time on 
the importation of any product:   

(a) a charge equivalent to an internal tax imposed consistently with the provisions of 
paragraph 2 of Article III* in respect of the like domestic product or in respect of 
an article from which the imported product has been manufactured or produced 
in whole or in part;   

(b) any anti-dumping or countervailing duty applied consistently with the provisions 
of Article VI;*   

(c) fees or other charges commensurate with the cost of services rendered.  

3. No contracting party shall alter its method of determining dutiable value or of converting 
currencies so as to impair the value of any of the concessions provided for in the appropriate 
Schedule annexed to this Agreement.  

4. If any contracting party establishes, maintains or authorizes, formally or in effect, a 
monopoly of the importation of any product described in the appropriate Schedule annexed to this 
Agreement, such monopoly shall not, except as provided for in that Schedule or as otherwise 
agreed between the parties which initially negotiated the concession, operate so as to afford 
protection on the average in excess of the amount of protection provided for in that Schedule.  
The provisions of this paragraph shall not limit the use by contracting parties of any form of 
assistance to domestic producers permitted by other provisions of this Agreement.*  

5. If any contracting party considers that a product is not receiving from another contracting 
party the treatment which the first contracting party believes to have been contemplated by a 
concession provided for in the appropriate Schedule annexed to this Agreement, it shall bring the 
matter directly to the attention of the other contracting party.  If the latter agrees that the treatment 
contemplated was that claimed by the first contracting party, but declares that such treatment 
cannot be accorded because a court or other proper authority has ruled to the effect that the 
product involved cannot be classified under the tariff laws of such contracting party so as to 
permit the treatment contemplated in this Agreement, the two contracting parties, together with 
any other contracting parties substantially interested, shall enter promptly into further 
negotiations with a view to a compensatory adjustment of the matter.  

6. (a) The specific duties and charges included in the Schedules relating to contracting 
parties members of the International Monetary Fund, and margins of preference in specific duties 
and charges maintained by such contracting parties, are expressed in the appropriate currency at 
the par value accepted or provisionally recognized by the Fund at the date of this Agreement.  
Accordingly, in case this par value is reduced consistently with the Articles of Agreement of the 
International Monetary Fund by more than twenty per centum, such specific duties and charges 
and margins of preference may be adjusted to take account of such reduction;  provided that the 
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CONTRACTING PARTIES (i.e., the contracting parties acting jointly as provided for in 
Article XXV) concur that such adjustments will not impair the value of the concessions provided 
for in the appropriate Schedule or elsewhere in this Agreement, due account being taken of all 
factors which may influence the need for, or urgency of, such adjustments.   

(b) Similar provisions shall apply to any contracting party not a member of the Fund, 
as from the date on which such contracting party becomes a member of the Fund or enters into a 
special exchange agreement in pursuance of Article XV.  

7. The Schedules annexed to this Agreement are hereby made an integral part of Part I of 
this Agreement.  

PART II  

Article III*  

National Treatment on Internal Taxation and Regulation  

1. The contracting parties recognize that internal taxes and other internal charges, and laws, 
regulations and requirements affecting the internal sale, offering for sale, purchase, 
transportation, distribution or use of products, and internal quantitative regulations requiring the 
mixture, processing or use of products in specified amounts or proportions, should not be applied 
to imported or domestic products so as to afford protection to domestic production.*  

2. The products of the territory of any contracting party imported into the territory of any 
other contracting party shall not be subject, directly or indirectly, to internal taxes or other 
internal charges of any kind in excess of those applied, directly or indirectly, to like domestic 
products.  Moreover, no contracting party shall otherwise apply internal taxes or other internal 
charges to imported or domestic products in a manner contrary to the principles set forth in 
paragraph 1.*  

3. With respect to any existing internal tax which is inconsistent with the provisions of 
paragraph 2, but which is specifically authorized under a trade agreement, in force on April 10, 
1947, in which the import duty on the taxed product is bound against increase, the contracting 
party imposing the tax shall be free to postpone the application of the provisions of paragraph 2 to 
such tax until such time as it can obtain release from the obligations of such trade agreement in 
order to permit the increase of such duty to the extent necessary to compensate for the elimination 
of the protective element of the tax.  

4. The products of the territory of any contracting party imported into the territory of any 
other contracting party shall be accorded treatment no less favourable than that accorded to like 
products of national origin in respect of all laws, regulations and requirements affecting their 
internal sale, offering for sale, purchase, transportation, distribution or use.  The provisions of this 
paragraph shall not prevent the application of differential internal transportation charges which 
are based exclusively on the economic operation of the means of transport and not on the 
nationality of the product.  

5. No contracting party shall establish or maintain any internal quantitative regulation 
relating to the mixture, processing or use of products in specified amounts or proportions which 
requires, directly or indirectly, that any specified amount or proportion of any product which is 
the subject of the regulation must be supplied from domestic sources.  Moreover, no contracting 
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party shall otherwise apply internal quantitative regulations in a manner contrary to the principles 
set forth in paragraph 1.*  

6. The provisions of paragraph 5 shall not apply to any internal quantitative regulation in 
force in the territory of any contracting party on July 1, 1939, April 10, 1947, or March 24, 1948, 
at the option of that contracting party;  Provided that any such regulation which is contrary to the 
provisions of paragraph 5 shall not be modified to the detriment of imports and shall be treated as 
a customs duty for the purpose of negotiation.  

7. No internal quantitative regulation relating to the mixture, processing or use of products 
in specified amounts or proportions shall be applied in such a manner as to allocate any such 
amount or proportion among external sources of supply.  

8. (a) The provisions of this Article shall not apply to laws, regulations or requirements 
governing the procurement by governmental agencies of products purchased for governmental 
purposes and not with a view to commercial resale or with a view to use in the production of 
goods for commercial sale.   

(b) The provisions of this Article shall not prevent the payment of subsidies 
exclusively to domestic producers, including payments to domestic producers derived from the 
proceeds of internal taxes or charges applied consistently with the provisions of this Article and 
subsidies effected through governmental purchases of domestic products.  

9. The contracting parties recognize that internal maximum price control measures, even 
though conforming to the other provisions of this Article, can have effects prejudicial to the 
interests of contracting parties supplying imported products. Accordingly, contracting parties 
applying such measures shall take account of the interests of exporting contracting parties with a 
view to avoiding to the fullest practicable extent such prejudicial effects.  

10. The provisions of this Article shall not prevent any contracting party from establishing or 
maintaining internal quantitative regulations relating to exposed cinematograph films and meeting 
the requirements of Article IV.  

Article IV  

Special Provisions relating to Cinematograph Films   

If any contracting party establishes or maintains internal quantitative regulations relating 
to exposed cinematograph films, such regulations shall take the form of screen quotas which shall 
conform to the following requirements:   

(a) Screen quotas may require the exhibition of cinematograph films of national 
origin during a specified minimum proportion of the total screen time actually 
utilized, over a specified period of not less than one year, in the commercial 
exhibition of all films of whatever origin, and shall be computed on the basis of 
screen time per theatre per year or the equivalent thereof;   

(b) With the exception of screen time reserved for films of national origin under a 
screen quota, screen time including that released by administrative action from 
screen time reserved for films of national origin, shall not be allocated formally 
or in effect among sources of supply; 
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(c) Notwithstanding the provisions of subparagraph (b) of this Article, any 
contracting party may maintain screen quotas conforming to the requirements of 
subparagraph (a) of this Article which reserve a minimum proportion of screen 
time for films of a specified origin other than that of the contracting party 
imposing such screen quotas;  Provided that no such minimum proportion of 
screen time shall be increased above the level in effect on April 10, 1947;   

(d) Screen quotas shall be subject to negotiation for their limitation, liberalization or 
elimination.   

Article V  

Freedom of Transit  

1. Goods (including baggage), and also vessels and other means of transport, shall be 
deemed to be in transit across the territory of a contracting party when the passage across such 
territory, with or without trans-shipment, warehousing, breaking bulk, or change in the mode of 
transport, is only a portion of a complete journey beginning and terminating beyond the frontier 
of the contracting party across whose territory the traffic passes. Traffic of this nature is termed in 
this article "traffic in transit".  

2. There shall be freedom of transit through the territory of each contracting party, via the 
routes most convenient for international transit, for traffic in transit to or from the territory of 
other contracting parties.  No distinction shall be made which is based on the flag of vessels, the 
place of origin, departure, entry, exit or destination, or on any circumstances relating to the 
ownership of goods, of vessels or of other means of transport.  

3. Any contracting party may require that traffic in transit through its territory be entered at 
the proper custom house, but, except in cases of failure to comply with applicable customs laws 
and regulations, such traffic coming from or going to the territory of other contracting parties 
shall not be subject to any unnecessary delays or restrictions and shall be exempt from customs 
duties and from all transit duties or other charges imposed in respect of transit, except charges for 
transportation or those commensurate with administrative expenses entailed by transit or with the 
cost of services rendered.  

4. All charges and regulations imposed by contracting parties on traffic in transit to or from 
the territories of other contracting parties shall be reasonable, having regard to the conditions of 
the traffic.  

5. With respect to all charges, regulations and formalities in connection with transit, each 
contracting party shall accord to traffic in transit to or from the territory of any other contracting 
party treatment no less favourable than the treatment accorded to traffic in transit to or from any 
third country.*  

6. Each contracting party shall accord to products which have been in transit through the 
territory of any other contracting party treatment no less favourable than that which would have 
been accorded to such products had they been transported from their place of origin to their 
destination without going through the territory of such other contracting party.  Any contracting 
party shall, however, be free to maintain its requirements of direct consignment existing on the 
date of this Agreement, in respect of any goods in regard to which such direct consignment is a 
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requisite condition of eligibility for entry of the goods at preferential rates of duty or has relation 
to the contracting party's prescribed method of valuation for duty purposes.  

7. The provisions of this Article shall not apply to the operation of aircraft in transit, but 
shall apply to air transit of goods (including baggage).  

Article VI  

Anti-dumping and Countervailing Duties  

1. The contracting parties recognize that dumping, by which products of one country are 
introduced into the commerce of another country at less than the normal value of the products, is 
to be condemned if it causes or threatens material injury to an established industry in the territory 
of a contracting party or materially retards the establishment of a domestic industry. For the 
purposes of this Article, a product is to be considered as being introduced into the commerce of 
an importing country at less than its normal value, if the price of the product exported from one 
country to another   

(a) is less than the comparable price, in the ordinary course of trade, for the like 
product when destined for consumption in the exporting country, or,   

(b) in the absence of such domestic price, is less than either  

(i) the highest comparable price for the like product for export to any third 
country in the ordinary course of trade, or  

(ii) the cost of production of the product in the country of origin plus a 
reasonable addition for selling cost and profit.  

Due allowance shall be made in each case for differences in conditions and terms of sale, for 
differences in taxation, and for other differences affecting price comparability.*  

2. In order to offset or prevent dumping, a contracting party may levy on any dumped 
product an anti-dumping duty not greater in amount than the margin of dumping in respect of 
such product.  For the purposes of this Article, the margin of dumping is the price difference 
determined in accordance with the provisions of paragraph 1.*  

3. No countervailing duty shall be levied on any product of the territory of any contracting 
party imported into the territory of another contracting party in excess of an amount equal to the 
estimated bounty or subsidy determined to have been granted, directly or indirectly, on the 
manufacture, production or export of such product in the country of origin or exportation, 
including any special subsidy to the transportation of a particular product. The term 
"countervailing duty" shall be understood to mean a special duty levied for the purpose of 
offsetting any bounty or subsidy bestowed, directly, or indirectly, upon the manufacture, 
production or export of any merchandise.*  

4. No product of the territory of any contracting party imported into the territory of any 
other contracting party shall be subject to anti-dumping or countervailing duty by reason of the 
exemption of such product from duties or taxes borne by the like product when destined for 
consumption in the country of origin or exportation, or by reason of the refund of such duties or 
taxes. 
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5. No product of the territory of any contracting party imported into the territory of any 
other contracting party shall be subject to both anti-dumping and countervailing duties to 
compensate for the same situation of dumping or export subsidization.  

6. (a) No contracting party shall levy any anti-dumping or countervailing duty on the 
importation of any product of the territory of another contracting party unless it determines that 
the effect of the dumping or subsidization, as the case may be, is such as to cause or threaten 
material injury to an established domestic industry, or is such as to retard materially the 
establishment of a domestic industry.   

(b) The CONTRACTING PARTIES may waive the requirement of subparagraph (a) 
of this paragraph so as to permit a contracting party to levy an anti-dumping or countervailing 
duty on the importation of any product for the purpose of offsetting dumping or subsidization 
which causes or threatens material injury to an industry in the territory of another contracting 
party exporting the product concerned to the territory of the importing contracting party. The 
CONTRACTING PARTIES shall waive the requirements of subparagraph (a) of this paragraph, 
so as to permit the levying of a countervailing duty, in cases in which they find that a subsidy is 
causing or threatening material injury to an industry in the territory of another contracting party 
exporting the product concerned to the territory of the importing contracting party.*   

(c) In exceptional circumstances, however, where delay might cause damage which 
would be difficult to repair, a contracting party may levy a countervailing duty for the purpose 
referred to in subparagraph (b) of this paragraph without the prior approval of the 
CONTRACTING PARTIES;  Provided that such action shall be reported immediately to the 
CONTRACTING PARTIES and that the countervailing duty shall be withdrawn promptly if the 
CONTRACTING PARTIES disapprove.  

7. A system for the stabilization of the domestic price or of the return to domestic producers 
of a primary commodity, independently of the movements of export prices, which results at times 
in the sale of the commodity for export at a price lower than the comparable price charged for the 
like commodity to buyers in the domestic market, shall be presumed not to result in material 
injury within the meaning of paragraph 6 if it is determined by consultation among the 
contracting parties substantially interested in the commodity concerned that:   

(a) the system has also resulted in the sale of the commodity for export at a price 
higher than the comparable price charged for the like commodity to buyers in the 
domestic market, and   

(b) the system is so operated, either because of the effective regulation of production, 
or otherwise, as not to stimulate exports unduly or otherwise seriously prejudice 
the interests of other contracting parties.   

Article VII  

Valuation for Customs Purposes  

1. The contracting parties recognize the validity of the general principles of valuation set 
forth in the following paragraphs of this Article, and they undertake to give effect to such 
principles, in respect of all products subject to duties or other charges* or restrictions on 
importation and exportation based upon or regulated in any manner by value.  Moreover, they 
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shall, upon a request by another contracting party review the operation of any of their laws or 
regulations relating to value for customs purposes in the light of these principles.  The 
CONTRACTING PARTIES may request from contracting parties reports on steps taken by them 
in pursuance of the provisions of this Article.  

2. (a) The value for customs purposes of imported merchandise should be based on the 
actual value of the imported merchandise on which duty is assessed, or of like merchandise, and 
should not be based on the value of merchandise of national origin or on arbitrary or fictitious 
values.*   

(b) "Actual value" should be the price at which, at a time and place determined by 
the legislation of the country of importation, such or like merchandise is sold or offered for sale in 
the ordinary course of trade under fully competitive conditions. To the extent to which the price 
of such or like merchandise is governed by the quantity in a particular transaction, the price to be 
considered should uniformly be related to either (i) comparable quantities, or (ii) quantities not 
less favourable to importers than those in which the greater volume of the merchandise is sold in 
the trade between the countries of exportation and importation.*   

(c) When the actual value is not ascertainable in accordance with subparagraph (b) 
of this paragraph, the value for customs purposes should be based on the nearest ascertainable 
equivalent of such value.*  

3. The value for customs purposes of any imported product should not include the amount 
of any internal tax, applicable within the country of origin or export, from which the imported 
product has been exempted or has been or will be relieved by means of refund.  

4. (a) Except as otherwise provided for in this paragraph, where it is necessary for the 
purposes of paragraph 2 of this Article for a contracting party to convert into its own currency a 
price expressed in the currency of another country, the conversion rate of exchange to be used 
shall be based, for each currency involved, on the par value as established pursuant to the Articles 
of Agreement of the International Monetary Fund or on the rate of exchange recognized by the 
Fund, or on the par value established in accordance with a special exchange agreement entered 
into pursuant to Article XV of this Agreement.   

(b) Where no such established par value and no such recognized rate of exchange 
exist, the conversion rate shall reflect effectively the current value of such currency in 
commercial transactions.   

(c) The CONTRACTING PARTIES, in agreement with the International Monetary 
Fund, shall formulate rules governing the conversion by contracting parties of any foreign 
currency in respect of which multiple rates of exchange are maintained consistently with the 
Articles of Agreement of the International Monetary Fund.  Any contracting party may apply 
such rules in respect of such foreign currencies for the purposes of paragraph 2 of this Article as 
an alternative to the use of par values. Until such rules are adopted by the Contracting Parties, any 
contracting party may employ, in respect of any such foreign currency, rules of conversion for the 
purposes of paragraph 2 of this Article which are designed to reflect effectively the value of such 
foreign currency in commercial transactions.   

(d) Nothing in this paragraph shall be construed to require any contracting party to 
alter the method of converting currencies for customs purposes which is applicable in its territory 
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on the date of this Agreement, if such alteration would have the effect of increasing generally the 
amounts of duty payable.  

5. The bases and methods for determining the value of products subject to duties or other 
charges or restrictions based upon or regulated in any manner by value should be stable and 
should be given sufficient publicity to enable traders to estimate, with a reasonable degree of 
certainty, the value for customs purposes.  

Article VIII  

Fees and Formalities connected with Importation and Exportation*  

1. (a) All fees and charges of whatever character (other than import and export duties 
and other than taxes within the purview of Article III) imposed by contracting parties on or in 
connection with importation or exportation shall be limited in amount to the approximate cost of 
services rendered and shall not represent an indirect protection to domestic products or a taxation 
of imports or exports for fiscal purposes.   

(b) The contracting parties recognize the need for reducing the number and diversity 
of fees and charges referred to in subparagraph (a).   

(c) The contracting parties also recognize the need for minimizing the incidence and 
complexity of import and export formalities and for decreasing and simplifying import and export 
documentation requirements.*  

2. A contracting party shall, upon request by another contracting party or by the 
CONTRACTING PARTIES, review the operation of its laws and regulations in the light of the 
provisions of this Article.  

3. No contracting party shall impose substantial penalties for minor breaches of customs 
regulations or procedural requirements.  In particular, no penalty in respect of any omission or 
mistake in customs documentation which is easily rectifiable and obviously made without 
fraudulent intent or gross negligence shall be greater than necessary to serve merely as a warning.  

4. The provisions of this Article shall extend to fees, charges, formalities and requirements 
imposed by governmental authorities in connection with importation and exportation, including 
those relating to:   

(a) consular transactions, such as consular invoices and certificates;   

(b) quantitative restrictions;   

(c) licensing;   

(d) exchange control;   

(e) statistical services;   

(f) documents, documentation and certification;   

(g) analysis and inspection;  and 




